U.S. Department of Justice Exhibit B

Washington, DC 20530 To Registration Statement
: Under the Foreign Agents Registration Act of 1_938, as amended

OMB No. 1105-0007

INSTRUCTIONS: A registrant must furnish as an Exhibit B copies of each written agreement and the terms and conditions of each
oral agreement with his foreign principal, including all modifications of such agreements; or, where no contract exists, a full
statement of all the circumstances, by reason of which the registrant is acting as an agent of a foreign principal. This form shall be
filed in duplicate for each foreign principal named in the registration statement and must be signed by or on behalf of the registrant.

Name of Registr: = V&M/Mbggtlﬁ )o_{ Fgr;_i_gn,.l’;}_néciaal
TA L o = i

Check Appropriate Boxes:

IAThe agreement between the registrant and the above-named foreign principal is a formal written contract. If this box is
checked, attach two copies of the contract to this exhibit.

2. O There is no formal written contract between the registrant and foreign principal. The agreement with the above-named
foreign principal has resulted from an exchange of correspondence. If this box is checked, attach two copies of all pertinent
correspondence, including a copy of any initial proposal which has been adopted by reference in such correspondence.

3. O The agreement or understanding between the registrant and foreign principal is the result of neither a formal written contract
nor an exchange of correspondence between the parties. Ifthis box is checked, give a complete dgscriptien below of the terms
and conditions of the oral agreement or understanding, its duration, the fees and the expenses, if any, to be received.

4. Describe fully the nature and method of performance of the above indicated agreement or andeg‘gtand_ing. "
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22.

5, Describe fully the activities the registrant engages in or proposes to engage in on behalf of the above foreign principal.
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6. Will the activities on behalf of the above foreign principal include political activities as defined in Section 1(0) of the Act?’
Yes ﬂ No O ‘ '

If yes, describe all such political activities indicating, among other things, the relations, interests or policies to be influenced
together with the means to be employed to achieve this purpose.
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Ipglitical nctivity as defined inSection 1(0) of the Act means the dissemination of political propaganda and any other activity which the pers ging therein believes v)i]!. or which he intends to, prevailupon,
indoctringte, converl, induce, persusde, of in any other way influence any sgency or officist of {he Government of the United States or #ny section of the public within the United States with reference to
formulating, adopting, or changing the d tic or forcign poticies of the United States or with raference 1o the politica} or public interesta, policies, or relations ofa go t of a foreign country of a forsign

palitical party.




NATIONAL GOVERNMENT OF THE
FEDERATED STATES OF MICRONESIA

Contract for Services by
Independent Contractor/Consultant
" Non-Employment Status

THIS CONTRACT is cnlered into as of the date of execution

hureof by and between the NATIONAL GOVERNMENT OF '1'ME FEDERATED

STATES OF MICRONESIN ("hereinafter "Government:), whouse address o

is P. 0. Box PS 105, Palikir, Pohnpei, FM 96941 and /y'
JIM STOVALL, an AT'CORNEY =-AT-LAW having his principal offices at

1725 N ST NW, Washingten, D.C. 20036.

3

RECITALS | f

Government desires Lhe services of a QQalifiéﬁ Attorney to

-

-

0.

provide legal representation to and for th&kcoverﬁﬁent primarily
in the area of international relations and;#ffaifg of the
Government of the Faderated States of Micronésia.

Mr. Staovall has extensive experiance in international
relations and governmental matters relating to the lederated
Statos of Microneusia and desires to perform Lhe herelnafter
deseribed survices to and for the Covernment under the conditions

acl. forth in this Countract.

WITHESS

NOW, THEREI"ORE, in consideration ¢of the mutual covenants,
promises and obligations herein set forth, and other geood and
valuable condideratieon, the receipt and adecquacy ofuwhich are
heraby acknowledged, Government and Jim Stovall do hereby agree
a3 follows:

1. scope SERVICES.

A. Government hereby retains Jim Stovall to render
services té Government ag attorney and counselor-at-law.
Jim Stovall shall, under the authority and direction of the
Attorney General and upon request of the Government, provide the
Government with legal advice, assistance and representation in
mal.ters relating to the Federated States of Micronesia‘s
qovernmept-to=-government relationships, under the Compact of Freoe
Asvocialion including its implementations with the United States

of America, and with other foreign countries, and in malters
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relating Lo ils relationships with intornational organizations.

Jim Stovall may, upon tequest. of Government and witlh the approval,
of the Altorney Coneral ul Lha Feaderated Stakes of Micronesia,
represent Lthe Covernmenl. in proceedings which way bo pending or
which may herealler arise beforo any of the federal, state or
local courts of the Unitad States or before any of Lhe federal,
slale, or local agencies or departments of the United States and
including any inbermalional courts or Lribunals with rogpact to
which the Federaled States of Micconesia is a parLy eor etherwiso
interestaed. Tim SLtovall, under the authority of the Attornoy
General and upon request of Governmenl, may provide legyal adviee,
assistance and reprosantation to the rFsMm Ewbassy to the Unilead
States and Lo bthe porsonnal of that office with raspect g
matters relating to the official functions of the Embanasy., Ar
bhe requent of Lhe Secralary of External Affairs or the rsMm
Permanent Representative to the Unlted Nations, Mr., Jim Stovall
may provide leqal advice, assislance and representation Le¢ and
far the Pormanenl. Miasion of Lhe Federated States of Micronesia
Lo Lhe United Nalions. Me. Jim Stovall shall, under the
authority of the Attorney Ceneral and upon request of Covernmoent.,
also provide leqgal advice, asaistance and reprasentation to the
Government including any of his departments, offices and agenci:
on mallers Qo addition to the matters described above and may
also render leyal advice, assistance, and reprasgantation te the
States, munieipalilies, and subdivisions of the Federatod States
of Micronesia.

B. Jim Stovall hereby agrees to sorve as attorney and
connsolor-al daw Lo Government undor Lhe Aankbority of the
Attorney Geaeral and wil | taithfully represent the inforests of
Government and reonder to the best of its abilitios the services
described above duriug Lhe continuance of this Contracl. The
parties heroto specifically recognize that an Lwportant, qeal of
the counsellar rolatienahip ostablished hernundar is to prowmoto
And develop maximum selleraljanee on the pact. of the FsM

Awbagsador Lo Che 1nilod States, the FyM Permancut Represantat v
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’/)H'~to the United Nations and their staffs. Services by Jim Stovall

pursuant te paragraph 1A heraof shall be provided in a manner
fully consistent wikh the achievement of that goal.

C. The gervices to be randared by Jim Stovall pursuant
to this contract shall be performed by James . Stovall, or under
hia direct supervision, and he shall be responsible for the
satisfactory performance thereof.

D. LExcept as otherwise provided in this Contract, the
Secretary ol Exterunal Affairs or the Attorney General shall act
as the authorized represaentative of Governmanl for purposes of
all notices, requests, determinations and other actions to be
taken by Government pursuant to this Contract.

2. DURDATION.

A. The time of parformance under this Contract shall
be one year, commencing on 01 October, 1993 and ending on
30 September, 1994,

B. This Contract may be terminated by either party,
with ov without cause, on the giving in writing to Lthe other
party of thirtly (30) days notice of termination,

3. COST AND TERMS OF PAYMENT.

A. Government shall pay Jim Stovall the sum of
$200,000 as considervation for its servicas pursuant to this
contract. Said aum shall be paid in accordance the pfovisions ol

v

this contract as Followa:

(1) First Payment in the amount of $50,000.00

shall be made on October 1, 1993.

(ii) Second Payment in the amount of $50,000.00

shall be made on or before January 1, 1994,
(idi} Third payment. in the amount of $50,000
shall be made on or before April 1, 1994.
| {iv} Forth and lasat payment in the amount of

$50,000 shall be made on or before July 1, 1994,
The Attorney General reserved the right to withhold or not to

release any paymenl or portion thereof if he finda that the
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'sarvices performed by Mr. Stovall are not.rcananable saLlistactory
under article 1 paraguraph () (1),

. Stovail ahall maintain xmcofds of requestoed
services renderod. [If, during any calendar quarlLor commencing
with the Oulober-Decomboer quarter, the value of requested
servicos al Haid rale oxceods $50,000 (333.33 hours), Stovall
shall so notify Lhe AtLarnaey General and, upon appraoval by the
Allotney Genatal, shall eonlinue Lo provide nuch services,
submitting supplementary billings to the Al.Lorney GCeneral For auy
month cduring that quarter or portioen thereof, at Lhe maximum $150
hourly rale.  Awounts paid under Any such supplementary billings
shall be included in the overall maximum of $200,000 payable
under bhic coulract under paragraph A above,

Co Goveromenl. shall consistent wilh FSM laws anc
requlationy, advance or reimburse Stovall for reasonble anc
necessary axpeuscs incurred by Stovall in renderlng services
pursuant. ko thia Conlracl nol Lo exceed $30,000.00, including
expenses for Lravel outside of Lhe Wamhinqtuu, D.C. area
Antherizad by Goverument in accordance with standard yovarimoent,
Eravel and par diew policies and procedures, expenses for taxis
and parking fees in the washington, D.C. area, communications
cxpenses (long diuwlance telephone calls, telexes, telefaxes,
pogtaqge, and cxpross delivery servicea), expansen tor copying
documents, and ropresentation expenses invalving one or wore
individuals who are nol officials or employees of the lrederatecl
States of Micronosis or of its States, municipalities or
subdivisions.,  Exponses shall be reimbursed promptly after
submission to Govaranmoenl. and Attorney Ceneral ol a quartarly
vaporl detailing such expenses and acoowpaniad hy proper
recaipts, corliftications, or other documenta as raquired hy bthn
Secrelavy of Finance iu accordance with the provisions of Lhe
Finariceial Managemsn! Act of 1979, as amended, and other
applicable laws and requlations.

Lo any quarter in whlch Stovall billas less than

343,33 hours, no portion of advanced fees shall be refunded, but
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tha qovarnment shall recoive a eredit for ©ho Numbar of hours
less than 333,33 houry., This credit may (&) be applied by the
government against hours billed in exceoss of 333.33 hours in any
subsequent quarter during tha term of this Contract, or {b} be
applied by Lhe govermment to raduce its financial liability
hereunder, if .t the conclusion of thia contract, Stovall has
billed less thapy 1,333 hours, in which evenl Stovall nrhall
reimburse the quvernment any amounts it has advanced jin excean ot
its liability. Stovall understands that it ig Government ‘g
policy, to the extent consistent with full protection of its
interests within the arnas specified in paragraph 1A, fo minimiye
its expenses (or Washingten counsel. Stovall accopt as one of
its rosponsibilit ies unnder this contract the ubservance of the
aforementioned policy,

D. Jim Stovall shall provide the AtLorney General witl
a statement no later than thirty (30) calendar days after cach
calendar guarte: indicating the numbeyr of hours devoted by Jim
Stovall in rendering services pursuant to thig Contract, and
describing the Lype of services rendered.

E. uim Stovall warrants that he has not made and will
‘not make paymneals or renumeration of any kind to any person,
Agency, or entily Lo socure this conkract,

F. Tu addition, the pParties agree Lo Lhe following
terms and conditions:

(1) Tim Stovall Agrees to perform the services
hereunder to tho roasonable satisfaction of the Attourney General.
(?2) Notwithstanding section 2R, in the event that

Jim Stovall fails Lo commence the services in a timely Fashion,
or, if having commenced work, Jim Stovall abandons Lhe work ot
tails to perform the work to the reasonable satisfaction of the
Attorney General, then the Government reserves the right to
immediately tevrminate Lhis Contract and Goverument will pe liable
only forv the reasonable value of the services provided up Lo the

date of termination of contract,

(3) Tf the Government has advanced an amount in
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nxconys of g Liability hereunder, Jim Stovall shall promprly
vepay tChe excous Lo Lhe Govarnment or the Government may withhol
the excess from compensation olherwise due to Jim Stovall under
Lhiis Conlract.,

4. OTHFR TERMS AND CONDITIONS.

A. AL documents and other writlen materials produced
by Jim Stovall or acquired by Jim Stovall in rendering sorvices
pursuant to this Contract shall be the property of tLhe
Covernmenl. Upon expiration or termination of this Contract, Jim
Btavall, within o 1 easonablo Lime, shall transter Al il auch
documents and walerialy Lo Lhe Guvarnment.

B. Jdim Stovall, in randering services pursuant be th:
Caonlracl, is bound by Lho Model Rules of Profensional Conduct, as
adopted by the American Bar association on August 4, 2993. I
Lha avenl. Lhat .Jim Stovall, on the effective dala of this
Contract, his acting as Attorney or counsalor-at-law For any
other eclienta wilth respect to a matter having any ralatienahip o
Lhe Federatod Statan of Micronesia, or aftor Lhe effective dato
ot this Contract and during its term desire to so act Lor any
wther clicnt, Jiwm Stovall shall consult with the htLucnny General
Aand abtain bhe Atlorney Goneral g wribklon connent priesr to
continuing or boginning such vrepregsentation. AflLer Lhe
2xpiralbion or Lormiostion of this Contract, Jim Stovall shall
not, without writbten consent. from the Attorney General, act as
attorney or coununclor-at-law for the Government of the Unitod
States including ily agencies and uther offices and any other
Govaernment.s oy counteing, and international organizsal ong Ln
mallers directly iavolviag Lhe Federated States of Micrenesia ui
AcL as attorney and counsclor-at=law for any other c¢lient whero
such latter reprasculalion is adversary to the l'ederated States
ol Micronesia o any ol ils pelitical subdivisions, or invalves
the use of confidential information obLajined by Jin Stovall it
vendering serviees pursuant Lo rhis contract. Jim Stovall shall
disclose tﬁ Lhe ALlorney General all equily or olher interasts

hald by Jim Stavall or his employees or his immediata Family in
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- Aty corporation, ov olhee ontity doing business in the Foderatd
States of Micronamsia or intending to. do such businogss.
5. COMPLIANCE WitTH Lay.

L connection with Lhéa‘ﬁqntrdut, JLm Stovall, shail
comply with all Laaws, rules and requlations asg applicable, of ti.
Federated Statons o Micronesia or any of its States,
municipalilies o mibdivinions.

6. BELATTONSHTE Or rng, PARTLES,

The parties intend and hereby eXpressly agree that an
Independent Conbtoclor=Employer relationship in created by bthig
Contract, Fxcepl an olhorwige provided in Lhig Contract, .uim
Stovall, and hig alther muployees ave ot agaonl.s, enmployees or
alter aqos of Govarument, for any purpose. .lim Stovall and hig
olher employees are not entitled to the riqhis, privileges or
benalilta that Govergment provides For Government employees.,  fi.
Stovall s sololy and entirely responsible tor his actg and  Elee

acls ol bin olhor cmployeass during Lhe pertormance ol thin

Contract.
7o LIMRLLUPY.

Jim Stovall agraes to indemnify, hald harmless, and
detand Government:, itg agents, euploywas, officers, directors,
and porsonnel of auy other nature, for/from any and all claims,
losses, damagos, injuries, death and for liabililjes arising in

any way out of Jim Stavall’s performance of thig Contraat.,

B. [NFORCEMENT FEES_AND COSTS.

Hither party hereto shall have the right ke r2cover any
and all danaqes resulting from op atkributabie_to a breach hejpeoo
by the other party. In any action brought Lo enforce the
provisions of this Contract, tha prevailing party shall be
entitled to recovar all costs and exponses rolated to such

acl ion, Lucluding roasonal le atlorney Fees and court Ceerss,

J.  APLLICABLE [AW.

‘This Conktract shall be interpreted and ounforced in

accotdance wilh Lhe laws of Lhe Federated States of Micronesia.
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. 1O, SHBCONTRACYORS .

Jim Stovall shall not subcentract any portion of thjg
Contract wilhout fhe prior written consetl: of the Attorney
Geanoral, ’

11, ASHLGNMENT,

Nedther thin Conlract, por ally obligation, duty, right
Or responsibilily crealed hereby may be assiyned except upon
prior written approval of .Jim Stovall and the Attorney Geoneral ot
the Federated Statos of Micronesia, ang any atremptod agsiqament
withoul. auch approval shall be null and void and withount eflect
either at law O equity.

12.  WAIVER OF BHEACH.

A waiver by either Party of any breach of this Contraut

shall nol -operale-an-a-walver of any subsequenl. breach hareo!.
13. ORLGINALS, AMENDMENTS .

This Contract may be exacuted in more than one original
and each such original shall be as effective as all others. This
Contract may not b amended or otherwise modified oxcept by
writlen agreemeni: oxmonted by both parties hereto. 2
modification or ameudment to any original such modification or
amendment having been execitad by both parties hereto, shali he
equally cffective to all originals whether or not such originals
have been so modified or amended.,

14. SEVERADILIYVY.

In the avent auy part or porlion of this Contract shail
be found Lo be unenforceabla then such part or portion shall bo
se§ered from Lhic remainder hereof as if never part hereof, and
the remaluder of Lhis Contraet shall remain in full force and
etfect, mnaffocted Lhereby.

15.  ENTIRE AGREEMENT,

Thin inatrument contains the entire agreement by Lhe
parties relating to the subject matter hercto and any other
Agrecment or understanding relating hereto, whether oral or

written, is suporseded hereby.
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1N WITNESS WHEREOF, the parilea have executed this Contract

as follows:

NATIONAL GOVERNMENT OF THE
FEDERATED STATES OF MICRONESIA

“4“"72[ W Date: WV/M (157 3

Attornay General
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CERTIFICATE OF DIRECTOR OF OAS

The service to be performed by the above-named Contractor pursuant

to this Contract is special or unique and non-permanent, is essential to

the public interost and because of the degreec of expertise or speclal

knowledge required and the nature of the services to bo performed, it is

not practical to obtain a persen to perform such services through normal

public scrvices recruitment,

RG22 ] LR /‘9/ 2/ / 73

Director
Office of Administrative Scrvices
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